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This PDF document is an updated note on the company. A comprehensive version of the report on the company, including this latest update, is
available on our website and various professional platforms.

On September 30, 2020, Strike Co., Ltd. announced earnings results for full-year FY08/20.

Cumulative FY08/19 FY08/20 FY08/20
(3PYmn) Q1 Q2 Q3 (oY1 Q1 Q2 Q3 Q4 [l % of Est. FY Est.

Revenue 827 2,193 3,414 5,078 1,482 3,508 4,979 6,917 100.0% 6,916
YoY 17.5% 41.3% 21.1% 35.6% 79.1% 60.0% 45.9% 36.2% 36.2%

Gross profit 551 1,397 2,159 3,168 987 2,329 3,278 4,518
YoY 17.4% 47.7% 20.7% 36.6% 79.1% 66.7% 51.8% 42.6%

GPM 66.6% 63.7% 63.2% 62.4% 66.6% 66.4% 65.8% 65.3%

SGR&A expenses 321 640 959 1,281 365 777 1,148 1,537
YoY 36.3% 41.0% 32.2% 32.6% 13.8% 21.5% 19.7% 20.0%

SG&A ratio 38.8% 29.2% 28.1% 25.2% 24.6% 22.2% 23.1% 22.2%

Operating profit 230 757 1,200 1,887 622 1,551 2,130 2,981 100.0% 2,981
YoY -1.6% 53.8% 12.9% 39.5% 170.3% 104.9% 77.6% 58.0% 58.0%
OPM 27.8% 34.5% 35.1% 37.2% 41.9% 44.2% 42.8% 43.1% 43.1%

Recurring profit 230 756 1,200 1,890 622 1,551 2,131 2,983 100.0% 2,983
YoY -1.6% 53.5% 12.8% 39.4% 170.2% 105.2% 77.5% 57.9% 57.9%
RPM 27.8% 34.5% 35.2% 37.2% 41.9% 44.2% 42.8% 43.1% 43.1%

Net income 152 504 801 1,342 573 1,181 1,566 2,203 100.0% 2,202
YoY -4.8% 52.1% 11.7% 45.9% 277.6% 134.4% 95.4% 64.1% 64.0%

Net margin 18.4% 23.0% 23.5% 26.4% 38.7% 33.7% 31.4% 31.8% 31.8%

Quarterly FY08/19 FY08/20
(JPYmn) Q1 Q2 [o)c} o] Q1 Q2 Q3 4
Revenue 827 1,366 1,221 1,664 1,482 2,027 1,471 1,937
YoY 17.5% 61.0% -3.7% 80.1% 79.1% 48.4% 20.5% 16.4%
Gross profit 551 846 762 1,009 987 1,342 949 1,240
YoY 17.4% 77.5% -9.6% 90.2% 79.1% 58.6% 24.6% 22.9%
GPM 66.6% 62.0% 62.4% 60.6% 66.6% 66.2% 64.5% 64.0%
SG&A expenses 321 319 319 322 365 412 370 389
YoY 36.3% 46.2% 17.5% 33.6% 13.8% 29.2% 16.0% 20.9%
SG&A ratio 38.8% 23.4% 26.1% 19.3% 24.6% 20.3% 25.2% 20.1%
Operating profit 230 527 443 687 622 930 579 851
YoY -1.6% 103.9% -22.4% 137.0% 170.3% 76.4% 30.8% 23.9%
OPM 27.8% 38.6% 36.3% 41.3% 41.9% 45.9% 39.4% 43.9%
Recurring profit 230 526 444 689 622 930 579 853
YoY -1.6% 103.3% -22.3% 137.2% 170.2% 76.7% 30.4% 23.8%
RPM 27.8% 38.5% 36.4% 41.4% 41.9% 45.9% 39.4% 44.0%
Net income 152 352 297 541 573 608 384 637
YoY -4.8% 105.0% -23.0% 167.4% 277.6% 72.7% 29.3% 17.7%
Net margin 18.4% 25.8% 24.4% 32.5% 38.7% 30.0% 26.1% 32.9%

Source: Shared Research based on company data
Note: Amounts in the table may differ from company data due to differences in rounding methods.
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Cumulative FY08/19 FY08/20 FY08/20

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 % of FY FY Est.

No. of new contracts 57 106 203 289 117 197 254 340 95.0% 358

YoY 11.8% 2.9% 20.1% 24.6% 105.3% 85.8% 25.1% 17.6% 23.9%

No. of M&A deals closed 22 44 68 104 24 70 97 134 93.7% 143

YoY -8.3% 2.3% 7.9% 18.2% 9.1% 59.1% 42.6% 28.8% 37.5%
No. of large deals 0 2 4 6 4 8 12 16
YoY - 0.0% 33.3% 100.0% = 300.0% 200.0% 166.7%

Fees per deal closed (JPYmn) 37.6 49.8 50.2 48.8 61.7 50.1 51.3 51.6 48.4

YoY 28.2% 38.1% 12.2% 14.8% 64.2% 0.6% 2.3% 5.7% -0.9%

No. of consultants (year-end) 72 78 93 98 99 105 112 111 121

YoY 56.5% 44.4% 75.5% 75.0% 37.5% 34.6% 20.4% 13.3% 23.5%

Quarterly

Q1

FY08/19

Q2

Q3

Q4

Q1

FY08/20

Q2

Q3

Q4

No. of new contracts 57 49 97 86 117 80 57 86
YoY 11.8% -5.8% 47.0% 36.5% 105.3% 63.3% -41.2% 0.0%
No. of M&A deals closed 22 22 24 36 24 46 27 37
YoY -8.3% 15.8% 20.0% 44.0% 9.1% 109.1% 12.5% 2.8%
No. of large deals 0 2 2 2 4 4 4 4
YoY - 0.0% 100.0% - - 100.0% 100.0% 100.0%
No. of deals closed per consultant 1.4 1.2 1.1 1.5 1.0 1.8 1.0 1.3
YoY -39.1% -22.8% -24.9% -17.8% -29.1% 53.7% -11.3% -12.0%
Fees per deal closed (JPYmn) 37.6 62.1 50.9 46.2 61.7 44.1 54.5 52.4
YoY 28.2% 39.1% -19.7% 25.0% 64.2% -29.0% 7.1% 13.3%
Source: Shared Research based on company data
Note: Amounts in the table may differ from company data due to differences in rounding methods.
The figures for the full-year company forecast for FY08/20 are based on the previous forecast.
Cost of revenue
Cumulative FY08/19 FY08/20
(JPYmn) Q1 (07} Q3 Q4 Q1 (07) Q3 Q4
Cost of revenue 276 796 1,255 1,910 495 1,180 1,701 2,399
YoY 17.7% 31.3% 21.7% 34.0% 79.0% 48.2% 35.6% 25.6%
% of revenue 33.4% 36.3% 36.8% 37.6% 33.4% 33.6% 34.2% 34.7%
Introduction fees 70 230 361 569 140 319 501 706
YoY 32.1% 33.7% 37.8% 44.4% 100.0% 38.7% 38.8% 24.1%
% of revenue 8.5% 10.5% 10.6% 11.2% 9.4% 9.1% 10.1% 10.2%
Personnel costs 175 499 796 1196 313 779 1096 1549
YoY 13.6% 29.3% 14.2% 29.9% 78.9% 56.1% 37.7% 29.5%
% of revenue 21.2% 22.8% 23.3% 23.6% 21.1% 22.2% 22.0% 22.4%
Other costs 30 65 96 145 41 80 103 144
YoY 15.4% 38.3% 35.2% 32.0% 36.7% 23.1% 7.3% -1.0%
Quarterly FY08/19 FY08/20
(JPYmn) Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Cost of revenue 276 519 459 655 495 685 522 697
YoY 17.7% 39.9% 7.9% 66.4% 79.0% 31.8% 13.6% 6.4%
% of revenue 33.4% 38.0% 37.6% 39.4% 33.4% 33.8% 35.5% 36.0%
Introduction fees 70 160 131 208 140 179 182 205
YoY 32.1% 34.5% 45.6% 57.6% 100.0% 11.9% 38.9% -1.4%
% of revenue 8.5% 11.7% 10.7% 12.5% 9.4% 8.8% 12.4% 10.6%
Personnel costs 175 324 297 400 313 466 317 453
YoY 13.6% 39.7% -4.5% 78.6% 78.9% 43.8% 6.7% 13.3%
% of revenue 21.2% 23.7% 24.3% 24.0% 21.1% 23.0% 21.6% 23.4%
Other costs 30 35 31 47 41 39 23 39
YoY 15.4% 66.7% 29.2% 25.5% 36.7% 11.4% -25.8% -16.8%

Source: Shared Research based on company data
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SG&A expenses

Cumulative FY08/19 FY08/20
(IPYmn) Q1 Q2 Q3 o] Q1 Q2 o)} (073
SGR&A expenses 321 640 959 1,281 365 777 1,148 1,537
YoY 36.3% 41.0% 32.2% 32.6% 13.8% 21.5% 19.7% 20.0%
Personnel expenses 128 287 444 590 182 401 587 791
YoY 85.5% 77.2% 52.6% 64.3% 42.2% 39.7% 32.2% 34.1%
Advertising expenses 53 79 97 128 26 42 59 77
YoY -19.7% 5.3% -16.4% -19.5% -50.9% -46.8% -39.2% -39.8%

FY08/19 FY08/20

Q2 Q3 Q2 Q3

SG&A expenses 321 319 319 322 365 412 370 389
YoY 36.3% 46.2% 17.5% 33.6% 13.8% 29.2% 16.0% 20.9%
Personnel expenses 128 159 157 146 182 219 186 204
YoY 85.5% 71.0% 21.7% 114.7% 42.2% 37.7% 18.5% 39.7%
Advertising expenses 53 26 18 31 26 16 17 18
YoY -19.7% 188.9% -56.1% -27.9% -50.9% -38.5% -5.6% -41.9%

Source: Shared Research based on company data
Estimated number of consultants by years of experience (reference)

FY08/20 FY09/21

Act. Est.

Number of consultants (year-end) 111 138
First year 13 27

% of total 11.7% 19.6%
Second year 42 13

% of total 37.8% 9.4%

Third year or after 56 98

% of total 50.5% 71.0%
Number of consultants (average) 105 125
First year 28 20

% of total 26.3% 16.1%
Second year 32 28

% of total 30.6% 22.1%

Third year or after 45 77

% of total 43.1% 61.8%

Source: Shared Research based on company data
Note: First year is the net increase in consultants YoY. Second year is the previous year’s first year figure. Third year or after is the total number of consultants minus first
year and second year figures.
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Full-year FY08/20 results

>

>
>
>

Revenue: JPY6.9bn (+36.2% YoY)
Operating profit: JPY3.0bn (+58.0% YoY)
Recurring profit: JPY3.0bn (+57.9% YoY)
Net income: JPY2.2bn (+64.1% YoY)

Results overview

Revenue grew YoY mainly due to an increase in the number of deals closed.

>

>

The company closed 134 M&A deals (+28.8% YoY). The number of closed deals rose in tandem with the increase in the
consultant count at the company. At end-FY08/20, the number of consultants stood at 111 (+13.3% YoY).

Fees received per deal were up 5.7% YoY to JPY51.6mn. The company closed 16 large deals, each generating revenue of
JPYT00Omn or more (versus six large deals in FY08/19), and fees received per deal increased YoY.

The number of new contracts, a leading indicator of the number of deals to be closed, totaled 340 (+17.6% YoY). With
business partners such as financial institutions and accounting firms seeing their activity restricted due to teleworking and

other constraints, the number of new contracts in Q3 was 57 (-41.2% YoY), but that figure improved to 86 (flat YoY) in Q4.

Profits increased due to higher revenue, despite increases to cost of revenue and SG&A expenses.

>

>

Cost of revenue rose to JPY2.4bn (+25.6% YoY) due to increases in incentives and introduction fees accompanying revenue
growth, and higher personnel costs due to the increased number of consultants.

SG&A expenses were JPY1.5bn (+20.0% YoY). The rise in SG&A expenses stemmed from higher personnel expenses from
increased headcount and higher rent due to an office expansion and office relocations, which offset the reduction in
advertising expenses arising from the cancellation of in-person seminars. In line with increases in employees and trainees from
financial institutions, the company expanded its Tokyo office in September 2019 and relocated its Sapporo sales office in May

2020.

FY08/20 company initiatives

>

All company employees were, in principle, required to telework during the period covered by the government’s state of
emergency declaration, which reduced the number of opportunities for in-person meetings with customers and contributed
to delays in the signing of contracts and the closing of new deals. While in-person meetings have been limited even after the
lifting of the state of emergency, Strike continued to work toward acquiring new customers and closing deals by holding
online seminars and conducting interviews using an online conferencing system.

The company took in personnel from partner financial institutions to help groom them as M&A professionals for such

institutions and to strengthen its own M&A service structure through collaborative efforts.
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Full-year company forecast

FY08/20 FY09/21

(IPYmn) 1H Act. 2H Act. FY Act. 1H Est. 2H Est. FY Est.

Revenue 3,508 3,408 6,917 4,276 4,092 8,368
YoY 60.0% 18.1% 36.2% 21.9% - -

Cost of revenue 1,180 1,219 2,399

Gross profit 2,329 2,189 4,518
YoY 66.7% 23.7% 42.6%

GPM 66.4% 64.2% 65.3%

SG8A expenses 777 759 1,537
SGRA ratio 22.2% 22.3% 22.2%

Operating profit 1,551 1,430 2,981 1,818 1,263 3,081
YoY 104.9% 26.6% 58.0% 17.2% - -
OPM 44.2% 42.0% 43.1% 42.5% 30.9% 36.8%

Recurring profit 1,551 1,432 2,983 1,819 1,264 3,083
YoY 105.2% 26.3% 57.9% 17.2% - -
RPM 44.2% 42.0% 43.1% 42.5% 30.9% 36.8%

Net income 1,181 1,021 2,203 1,224 845 2,069
YoY 134.4% 21.8% 64.1% 3.6% - -

Source: Shared Research based on company data
Note: Amounts in the table may differ from company data due to differences in rounding methods.
Note: FY09/21 is an irregular 13-month period due to a change in fiscal year-end.

Key indicators (based on previous forecast)

FY08/20 FY09/21

Act, Est.

New contracts 340 482
YoY 17.6% 41.8%
Deals closed 134 191
YoY 28.8% 42.5%
Large deals 16 12
Fees per deal closed (JPYmn) 51.6 43.8
YoY 5.7% -15.1%
Consultants (year-end) 111 138
YoY 13.3% 24.3%
Consultants (average) 105 125
Deals closed per consultant 1.3 1.5
YoY -5.1% 19.6%

Source: Shared Research based on company data
Note: Large deals are those with fees of at least JPY100mn.
Note: Amounts in the table may differ from company data due to differences in rounding methods.

Estimated number of consultants by years of experience (reference; based on previous forecast)

FY08/20 FY09/21

Act. Est.

Number of consultants (year-end) 111 138
First year 13 27

% of total 11.7% 19.6%
Second year 42 13

% of total 37.8% 9.4%

Third year or after 56 98

% of total 50.5% 71.0%
Number of consultants (average) 105 125
First year 28 20

% of total 26.3% 16.1%
Second year 32 28

% of total 30.6% 22.1%

Third year or after 45 77

% of total 43.1% 61.8%

Source: Shared Research based on company data
Note: First year is the net increase in consultants YoY. Second year is the previous year’s first year figure. Third year or after is the total number of consultants minus first
year and second year figures.
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Company forecast for FY09/21

In September 2020, Strike announced a change in its fiscal year-end, making FY09/21 as an irregular 13-month period. For
FY09/21, the company forecasts revenue of |PY8.4bn (versus JPY6.9bn in FY08/20), operating profit of JPY3.1bn (JPY3.0bn),
recurring profit of JPY3.1bn (JPY3.0bn), and net income of JPY2.1bn (JPY2.2bn).

This note is the most recent addition to the full report.

«Share searche 6/7


https://sharedresearch.jp/en/6196

R About Shared Research Inc.

Coverage Research Coverage Report by Shared Research Inc. | https://sharedresearch.jp

We offer corporate clients comprehensive report coverage, a service that allows them to better inform investors and other stakeholders by presenting a continuously
updated third-party view of business fundamentals, independent of investment biases. Shared Research can be found on the web at https://sharedresearch.jp.

Disclaimer

This document is provided for informational purposes only. No investment opinion or advice is provided, intended, or solicited. Shared Research Inc. offers no warranty,
either expressed or implied, regarding the veracity of data or interpretations of data included in this report. We shall not be held responsible for any damage caused by
the use of this report.

The copyright of this report and the rights regarding the creation and exploitation of the derivative work of this and other Shared Research Reports belong to Shared
Research. This report may be reproduced or modified for personal use; distribution, transfer, or other uses of this report are strictly prohibited and a violation of the
copyright of this report. Our officers and employees may currently, or in the future, have a position in securities of the companies mentioned in this report, which may
affect this report’s objectivity.

Japanese Financial Instruments and Exchange Law (FIEL) Disclaimer

The report has been prepared by Shared Research under a contract with the company described in this report (“the company”). Opinions and views presented are ours
where so stated. Such opinions and views attributed to the company are interpretations made by Shared Research. We represent that if this report is deemed to include
an opinion from us that could influence investment decisions in the company, such an opinion may be in exchange for consideration or promise of consideration from
the company to Shared Research.

Contact Details

Shared Research Inc.

3-31-12 Sendagi Bunkyo-ku Tokyo, Japan
https://sharedresearch.jp

Phone: +81 (0)3 5834-8787

Email: info@sharedresearch.jp
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